INTRODUCTION
THE motif of this work is contained in the following passage.
" In the interpretation of the past we must not isolate the
different phases of economic growth into water-tight com-
partments. There is no hiatus in economic development,
but always a constant tide of progress and change in which
the old is blended almost imperceptibly with the new " \
Historians have sometimes shown a tendency to stress only
the points of dissimilarity between the' stages' of evolution,
and to leave in the shade the fundamental resemblances
which often lie beneath the surface. Perhaps the most
pregnant conclusion, which emerges from the study of
Economic History, is that we must conceive of the economic
system as a living organism which throughout the ages has
functioned and developed by the process of unceasing change
and adaptation to circumstances. Each generation is the
heir of the past, and in turn bequeathes the setting wherein
its successor may work out its own specific contribution to
human progress. Certainly the main impression conveyed
by the material presented in these two volumes is a sense
of the continuity of economic development, A survey of the
older English society reveals that the so-called ' Industrial
Revolution' constituted no sudden breach with the existing
order, Mercantilist England had already evolved many of
the capitalist traits associated with Modern England; while
the beginnings of the free trade movement and the relaxa-
tion of the traditional restraints on freedom of enterprise
were due to the growing influence exerted by the capitalist
classes upon the commercial and industrial policy of the
State, rather than to the theoretical considerations advanced
by Adam Smith.
1 Infra, vol. iii. 53.